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O R D E R  

On J u n e  16 ,  1986 ,  t h e  Commission o r d e r e d  F r i e n d l y  U t i l i t i e s ,  

I n c . ,  ( " F r i e n d l y " )  t o  r e f u n d  t o  its c u s t o m e r s  t h e  e x c e s s  r e v e n u e s  

c o l l e c t e d  t h r o u g h  t h e  rates i n  e f f e c t  from March 2 2 ,  1985 ,  t h r o u g h  

May 7 ,  1986.  On J u l y  7, 1986 ,  F r i e n d l y  f i l e d  a m o t i o n  f o r  

r e h e a r i n g .  On S e p t e m b e r  4 ,  1986 ,  t h e  Commission d e n i e d  F r i e n d l y ' s  

motion and ordered F r i e n d l y  t o  f i l e  a r e f u n d  p l a n  w i t h i n  20 days. 

F r i e n d l y ' s  request for an e x t e n s i o n  was g r a n t e d  u n t i l  O c t o b e r  31, 

1986. F r i e n d l y  f i l e d  i t s  r e f u n d  p l a n  on O c t o b e r  27,  1986,  t o  

which  F r i e n d l y  H i l l s  East  N e i g h h r h o o d  A s s o c i a t i o n ,  I n c . ,  f i l e d  

its o b j e c t i o n ,  on  November 6,  1986. 

COMMENTARY 

F r i e n d l y  s u b m i t t e d  t w o  r e f u n d  p l a n s :  P l a n  " A " ,  based on  

F r i e n d l y ' s  c o n t i n u e d  o p e r a t i o n  of t h e  s e w e r  s y s t e m  a n d  P l a n  "B", 

b a s e d  upon a t a k e o v e r  of F r i e n d l y  by t h e  L o u i s v i l l e  a n d  J e f f e r s o n  

County M e t r o p o l i t a n  S e w e r  D i s t r i c t  ( " M S D " )  a s  a p p r o v e d  by t h e  

Commission i n  C a s e  N o .  9715. P l a n  " A "  p r o p o s e d  t o  r e f u n d  t h e  

excess r e v e n u e s  of $8,709 t h r o u g h  a m o n t h l y  c r e d i t  of $2.82 t o  

c u s t o m e r s '  b i l l s  o v e r  1 2  mon ths .  T h i s  p l a n  complies with the 



Commiss ion ' s  d i r e c t i v e  wh ich  a s sumed  F r i e n d l y ' s  c o n t i n u e d  

o p e r a t i o n  of t h e  sewer s y s t e m .  I t  would  h a v e  r e t u r n e d  t h e  

o v e r c h a r g e s  t o  t h e  customers i n  1 2  mon ths ,  f o r  a r e f u n d  o f  $33.84 

per  c u s t o m e r .  Therefore, d u e  t o  t h e  r e f u n d ,  a n  i n d i v i d u a l  

customer wou ld  pay  $33.84  less, over 12 months ,  t h a n  wi thou t .  t h e  

r e f u n d .  

P l a n  rBr appears n o t  t o  of fe r  any  r e f u n d  to F r i e n d l y ' s  

c u s t o m e r s  but o n l y  shows t h e  r e d u c e d  ra te  t o  be charged by MSD. 

I t  does n o t  r e t u r n  a n y t h i n g  f r o m  F r i e n d l y  t o  i ts  customers f rom 

excess r e v e n u e s  c o l l e c t e d  by F r i e n d l y  f rom March 1 9 8 5  to May 1986.  

It m e r e l y  p r e s e n t s  a c a l c u l a t i o n  of t h e  d i f f e r e n c e  between 

F r i e n d l y ' s  ra te  a n d  MSD's ra te ,  a d i f f e r e n c e  t h a t  i n  n o  way 

relates t o  t h e  r e f u n d  of $33.84 t h a t  is due  e a c h  of F r i e n d l y ' s  

c u s t o m e r s .  

SUMMARY 

The Commission8 a f t e r  c o n s i d e r a t i o n  of t h e  evidence o f  

record, is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. The r e f u n d  p l a n  p r e s e n t e d  as  P l a n  a A a  is moot inasmuch 

a s  F r i e n d l y  n o  l o n g e r  operates t h e  s y s t e m .  

2. Refund P l a n  IB" does n o t  appear t o  meet t h e  Commiss ion ' s  

o b j e c t i v e  i n  o r d e r i n g  a r e f u n d  a n d  d o e s  n o t  appear a n  acceptable 

m e t h o d  of r e f u n d  i n  conjunction w i t h  F r i e n d l y ' s  t a k e o v e r  by H S D .  

3. F r i e n d l y  s h o u l d  be g r a n t e d  a n  o p p o r t u n i t y  t o  p r e s e n t  

e v i d e n c e  t o  j u s t i f y  its proposal.  

I T  IS THEREFORE ORDERED t h a t :  

1.  F r i e n d l y  s h a l l  n o t  i m p l e m e n t  e i t h e r  of t h e  r e f u n d  p l a n s  

s u h i t t e d  t o  t h e  Commission i n  i ts f i l i n g  of O c t o b e r  278 1986.  
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2.  F r i e n d l y  s h a l l  appear  a t  a h e a r i n g  on  Wednesday, January 

21 ,  1987,  a t  9r00 A.M.?  E a s t e r n  Standard Time, to  p r e s e n t  e v i d e n c e  

on t h e  a p p r o p r i a t e n e s s  of its r e f u n d  p l a n s .  

3 .  Any party to  t h i s  p r o c e e d i n g  may appear a t  t h e  h e a r i n g  

to p r e s e n t  t e s t i m o n y  i n  support  of or opposition to  t h e  p l a n s .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  5th day of D e c d e r ,  1986. 

PUBLIC SERVICE COMMISSION 

V i c e  Chairman W I 

ATTEST: 

Executive Di rector 


